ay not be sold nor an offer to buy be accepted prior
sell or the solicitation of an offer to buy nor shall there

This Preliminary Official Statement and the information contained herein are subject to completion or amendment without notice. These securities m

to the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to
be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification u

nder the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED SEPTEMBER 24, 1997

NEW ISSUES—BOOK-ENTRY-ONLY Ratings: Moody’s:
S&P:

Fitch:

(See “Ratings” herein)

In the opinion of the Attorney General of the State of California and Co-Bond Counsel, based upon an analysis of
existing laws, regulations, rulings and court decisions and assuming (among other things) compliance with certain covenants,
interest on the Bonds is excluded from gross income for federal income tax purposes and is exempt from State of California
personal income taxes. In the opinion of the Attorney General and Co-Bond Counsel, interest on the Bonds is not a specific
preference item for purposes of the federal individual and corporate alternative minimum taxes, although such counsel observe
that such interest is included in adjusted current earnings in calculating federal corporate alternative minimum taxable income.
The Attorney General and Co-Bond Counsel express no opinion regarding any other tax consequences caused by the
ownership or disposition of, or the accrual or receipt of interest on, the Bonds. See “TAX MATTERS” herein.
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Date Price or. { i i
(Ovtober 1) Yield (Octol turing* Rate Yield
—1 998 ry : 715,000
1999 715,000
2000 1,715,000
2001 1,715,000
2002 31,715,000
2003 31,715,000
2004 31,715,000
2005 31,715,000
31,715,000
2006 31,715,000
2007 36,570,000 o
31,715,000
2008 31,715,000
31,715,000
2009 31,715,000
2025 31,715,000
2010 31,715,000
2026 31,715,000
2011 31,715,000 2027 31.715.000
2012 31,715,000 2

(plus accured interest from October 1, 1997)

The Bonds are offered when, as and if issued and received by the purchasers, subject to the approval of legality by the
Honorable Daniel E. Lungren, Attorney General of the State of California, and by Orrick, Herrington & Sutcliffe LLP,
Sacramento, California and the Law Offices of Joaquin A. Talleda, Pasadena, California, Co-Bond Counsel. Sheppard,
Mullin, Richter & Hampton LLP, Los Angeles, California, acted as Disclosure Counsel for the State. Public Resources
Advisory Group served as the Financial Advisor to the State in connection with the issuance of the Bonds. The Bonds will
be available for delivery, through the facilities of DTC, on or about October , 1997.

HONORABLE MATT FONG
Treasurer of the State of California

BIDS TO BE RECEIVED 9:00 A.M. OCTOBER 8, 1997
SEE APPENDIX E—NOTICE OF SALE

Dated: , 1997

* Preliminary, subject to change. See Appendix E—Notice of Sale




No dealer, broker, salesperson or other person has been authorized by the State to

ive any information or to make any representations other than those contained herein and,

if given or made, such other information or representations must not be relied upon as
having been authorized by the State.

This Official Statement is not to be construed as a contract with the purchasers of
the Bonds. Statements contained in this Official Statement which involve estimates,
forecasts or matters of opinion, whether or not expressly so described herein, are intended
solely as such and are not to be construed as representations of facts.

The information set forth herein has been obtained from official sources which are
believed to be reliable, but it is not guaranteed as to accuracy or completeness. The
information and expressions of opinion herein are subject to change without notice, and
neither delivery of this Official Statement nor anl!l' sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the
State since the date hereof.

IN CONNECTION WITH THIS OFFERING THE PURCHASERS MAY
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN
THE MARKET PRICES OF THE BONDS OFFERED HEREBY AT LEVELS ABOVE
THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

This Preliminary Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Bonds by any
person in any jurisdiction in which it is unlawful for such person to make
such an offer, solicitation or sale.

Copies of this Official Statement may be obtained from:

HONORABLE MATT FONG
Treasurer of the State of California
P.O. Box 942809
Sacramento, California 94209-0001
(916) 653-3451

This Preliminary Official Statement is available as public information on the State
Treasurer’s Internet site at http://www.treasurer.ca.gov.
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